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NOTES AND MEMORANDA 361 

If public offices are to be considered party spoils, then it 
will hardly be safe to add hundreds of thousands of new office- 
holders to the scores of thousands who are now in existence, 
no matter how desirable in theory such additions might be. 
But if the civil service could be placed upon a reasonably non- 
partisan basis, if permanency in employment could be secured, 
no reasonable objection could be made to a very large augmen- 
tation in the functions of government. 

Osboene Howes, Je. 



ELEMENTS OF WAGES. 

The writer, led to consider the subject by perusal of arti- 
cles in the Quarterly Journal of Economics, found the follow- 
ing illustration useful in making clear to him the composition 
of ordinary wages. 

The owner of a field of auriferous sand of uniform quality 
hired four men to dig it for him, paying to each a uniform 
percentage of the amount dug. 

A, an average man, worked with his hands, scooping out 
the earth in an unintelligent manner, without other aid. The 
portion he received constituted average or normal wages. 

B, an exceptionally large man with huge hands, worked in 
the same fashion, with greater results. His portion would 
then represent normal wages plus an increment due to physi- 
cal superiority, or a rent upon physical ability. 

C, an average man, brought a rude shovel, which, however, 
he used unintelligently like a scoop, but yet by its aid pro- 
duced more than B had done. His portion, then, represents 
normal wages plus an increment due to the use of the shovel, 
or an interest upon capital invested in machinery. 

D, a man of average physique, but of superior mental capac- 
ity, also brings a shovel, and by skilful handling produces the 
greatest results of the four. This represents normal wages 
plus the increment due to the use of the shovel, and plus a 
further increment due to superior mental ability ; i.e., normal 
wages, interest, and rent of ability. 

Normal wages is the value of the product of the average 
man's unassisted labor. 
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Rent of ability expresses the value of the product due to 
superior intellectual or physical ability, and belongs solely to 
the man who possesses it. 

Interest expresses the value of the increase in product due 
to the use of appliances, and clearly belongs to the owner 
of those appliances. But, if the owner is not the user, the 
latter would gain nothing by adopting them ; and hence the 
owner is conrpelled to offer a portion of this interest to him 
as an inducement to use them, so that a portion of the gain 
from using machinery is always an element in ordinary wages. 

C. F. Ceehoee. 



THE PROPORTION OF WAGES TO OTHER FORMS OF 

INCOME. 

Mr. Edward Atkinson has gained for himself a respectable 
position among economists and a well-deserved reputation as 
an accurate and painstaking statistician. The public are gen- 
erally inclined to accept the results of his statistical investiga- 
tions, without submitting his calculations to any very rigid 
analysis. This faith in Mr. Atkinson has undoubtedly a sound 
basis, so far as it is founded upon a sense of his honesty of pur- 
pose and industry. Among economists, however, especially 
among those who believe that statistical investigation can 
rarely be fruitful of any valuable results except in the hands 
of an investigator well grounded in economic theory, Mr. 
Atkinson's results will not be so readily accepted, when his 
very inadequate comprehension of the theories of Malthus and 
Bicardo are called to mind. 

Of late, Mr. Atkinson, along with the rest of the world, has 
been directing his attention to questions of distribution, and 
mainly to what, in this department, is undoubtedly the most 
important statistical fact about which accurate information is 
needed. This fact is the proportion which the laborers' share 
of the total income of the community bears to the share en- 
joyed by the owners and controllers of land and capital.* 

* This essay lias been republished as a part of Mr. Atkinson's book, The Dis- 
tribution of Products, 1886. 



